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Suzanne  Henderson 

OIL,  GAS  AND  MINERAL  LEASE 

Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1.  Lessor  in  consideration  often  dollars  and  other  valuable 
agreement? o\  Lessee  hereinafter  contained,  does  ^rebv |^  ^unto  Lessee  ttie  land  cove ™f or  not  similar  to 
exclusive  right  of  exploring,  dnHing i  mining  and lopmbngfor,  P^™W^^  facilities  for  surface  or  subsurface 

those  mentioned ,  together  with  the  nghl  toi Tiake  surveys  or '  'a™.  'a^X  stations  te  ephone  lines,  employee  houses  and  other  structures 
disposal  of  salt  water,  <™stwct  road^  and  transporting  minerals  produced 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 
easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


WSSSSSS^S^^SoS^  SSl  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  ^^^^^J^^f^.  ^^toKeSSSeraS 
«ni  iai  3§%  SK  of  aNo«  Droduced  and  saved  by  Lessee  from  sa  d  land,  or  from  time  to  time,,  at  the  option  of  Lessee,  to  pay  Lessor me  average 
S&^erace  of  such  25%  part  ofsuch  oil  at  the  wells  as  of  the  day  it  is  run  to  the  p  pe  line  or  storage  tanks,  Lessor's 

SStoSlr  25%  l^oS^SSSSS^f  it  marketabte|Pipe  A  oil;  MJSSUltS^KS*  SBaSffiS  SSo^LS^ff 
S'^Tii  wh^iV^niH  hv  Lessee  25%  of  the  amount  reaKzed  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  wnen  useo  py  Lessee  on 

r  e«e&s  election  exceot  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  it,  at  me  expirauon  oi  ine 
D^mtamorat  a^Eme  wtimes  KaneUrSre  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion thereof £aj tbgen 
booW5pa?kf<f3^  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue m  forceas Jthough  operations 

Were  beirS Tc^diSed lor I  sa d  Sndforso  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shuHn had 
TESSA PteSeVcwffinante  andh aar^sto  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being produced  from 

SieTof  flow  ines  seoarator  and  tease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Leraee  Hf  fflwffiie^mes  aftw^^Kof  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days ,  and 
dSrinTsuch Am  there  are  no  options  on  said  land,  then  at  or  before  the  expiration  of  sad  ninety  day  penod,  Lessee  shall I  pay  or  tender  by 
SKS  or drafK ^LeSee  as rovaltv  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  tend  then  covered  hereby.  Lessee  shall  make  I  to  payments 
oMendere  a  the^nd  of  el^Se^  if  m%  e^ireU  of  said  ninety  day  period  if  upon isuch  anniversary ■  ft» is  being 

mnHnued inforce rsotoSv  bvreason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  Sen^  &      under  fis  lease  if  the  welte  were  producing,  and  may ^posted in 

suchffia^rected IbyLessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  ^Jgrnj^^^t^S^ 
royalty  If  at any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are^  or  claim  to  be,  ertitJedTc irecene  safe-Lessee  ma* 
Klteu  of  arw  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointlyto isuch 
rarfes  or seraratelv to«^  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
Kdh^o^  mail  or  defter*  to  the  party  entitled I  to ^receive  payment  ortoa ^deposifo^  bank  provided  or  above  on 

or  before  the  test  date  for  payment.  Nothing  herein  shall  impair  Lessee's  nght  to  release  as  provided  in  paragraph  5  hereof  In  the  evert  of 

as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  aranted  the  riant  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  tease  with  any  other  land  covered  bythis  tease, 
an<J/or^tt\^ 

dus  1 0%Sg^  however,  unite  may  be  established  as  to  any  one  or  more  horizons  or  ending  unite  may £ 

anv  one ^ormore  hoiSns  so  as  to  contain  not  more  than  640  surface  acres  pus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following. 

flTaa^otte^  which  are  not  liquid  in  the  subsurface  reservoir,  (3)  minerals i  produced 

time  established  or  after  enlargement  are  permWed  or  required  under  any  cpvemmental  rute  or  order  for  the  drilling  or  operanon i  or  a  weiiai a 
regulaTtoS^  altowable  from  any  well  to  be  defied,  drilling,  or  already  dnlfedjiny  such  unit  may ^be  eBtaMehed  or 

e^raedto  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  asto  each >desiredunrt 
SrSSflr^^  and  filing  it  for record  in  the  public  office  in  which  this  lease  is  ^ot^Sa^^bKomB 

1SUSSS^JS£SL  provided  fSr  irfsaid  instrument  pAstiaiments  but  ^^^^'^  l£S£*  aSj 

shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  to  exerased  by  lessee i  at  any 
flS  Sdftom  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  estabbshed I  erther on  sag 
la™o?oXpo^ 

wail ™imr«Psof  this  lease  even  thouah  there  may  be  mfteral,  roya  ty,  or  easehdd  interests  in  lands  within  the  unit  which  are  not  etrectiyeiy 
S5eTO?n^  tend  shall  be  <xxisidered,  for  allpurposes,  except  the  payment  o 

SSI?  ope^om'con^  under  this  fease.  There  shall  be  allocated  to  the  land  covered  by  ^OSSS'^SXS^^^Si 

toSwSSs  tract  vffiSn  the  unit  if  this  lease  covers  separate  tracts  within  the  unit  that  proportion  of  the  total  production  of  unitized 
minerals  fram  thi  unrt  afte>  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  fori in each  such 
SrS^I  tSct^ Mverad  bv Ihis lease 5w5ri i  theunit  bears  to  the  totalnumber  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
SBffieTOi^^  overriding  royalty  and  any  otiier  P^menteout  o^ P^oMo  be  the  entire 

mrXrAvi  Serfrninerals  from  the  land  to  which  allocated  n  ttie  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
fh^Sr  of  the^l^  agrees  that  me  accrual  of  royals  pursuant  to  this  pawaph  or  of 

^irtSStties  fromavreSon  ttie  unit  shall  satisfy  any  Bmitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unrt>reunder 
Whfch ^ufftoSM  Sered  K  S  lease  shal  rat  have  thTeffect  of  exchanging  a  transferring  any  interest  under  ttw  lease  dnduding  wrthout 
KSioK^v  shut^  payable  under  this  lease)  between  parties  owning  interests  in  land  covered     this  lease  and 

Date TownSia  wSJste&iSr^S oovered  by  thislease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  presided  in  paragraph 5  hereof, 
Scwt  SLes^eeW not^ £>  nStaew  toMs  within  a  unit  while  there  are  operations  thereon  for  umtized  minerals juntos* if'Wed  eases 
S^e^eda^lands  within  the  unit.  At  any  time  while  this  tease  is  in  force  Lessee  may  dissolve  any  unit  established  "e/euno^yj^a,^ 
relo^the  public  oK  where ^teawte  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being i  produced I  from 
S3 %yS! [  foS^y  be  aSed^^ed,  reduced  or  enlarged  by  Ussee  at  ejection  at  any  time  and  MtokKslv  the 
orioinal  forn^ng  the^reofby«g  an  appropriate  instrument  of  record  in  the  pubHc  office  in  which  the  pooled '  «"®fl«^,SS^^^^ 
oravi^ons^  os  rara^raph  4  a  untt  onceestablished  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  lemairj i  in i  forcejf 
ES^noJI?  WS^wSStSpSSS^^  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within 


this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of 
production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or 
hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  wel  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphuror  other  mineral, 
whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
all  operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to 
draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  rights  and  estate  of  any  party  hereto  may  be  asskjned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shafextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shal  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to,  the  location  and  drilling  of  wells  and  the  measurement 


principal  place  of  business  by  Lessor  or  Lessor's  heirs ,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originate 
or  duty  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such 
court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the 
validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay 
or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied ,  Lessor  shall 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after 
receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
shaH  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty 
(60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any 
of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this 
lease  is  canceled  for  any  cause,  it  shaH  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  wel  as  to  which  there  are 
operations  to  constitute  a  driHnq  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres), 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then 
existing  spacing  rules  require;  and  (2)  any  part  of  safcf  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shaH  also  have  such 
easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
aarees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the.  interest 
therefi  if  any  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  tease 
(whether  or  not  owned  by  Lessor)  shaH  be  paid  out  of  the  royarly  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1  If  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation , 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weB(s)  and/or  weflbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  reentry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  teases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinrty  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since 
drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  dnlling,  reworking  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this 
lease,  except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  dunng  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $18.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

iEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR:  Charles  D.  Ingram  ^  LESSOR:  Shanna  Ingram 


STATE  OF  "fQ(^£ 
COUNTY  OF  32 
This  instrument  was  acknowledged  before  me  on  the 


} 

-  }ss. 
L  1 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

\    day  of  /TVUSfoST      .  20^by 


of  j4nj*sf 


Charles  D.  Ingram  and  Shanna  Ingram,  husband  and  wife 


Seal: 


"Pilfer  KATE  E.  HEARTS1U 

HOST!  Notary  Public.  State  of  Texas 

IXjV&J  My  Commission  Expires 

SKffjy  APfH2v.2012 


Jotary  Public 

rk«rfcUI 


